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SUBJECT: REACTION TO FOOTWEAR INDUSTRY FILING OF 
ESCAPE CLAUSE PETITION 

REF: STATE 198253 

1. CONTRARY TO OUR EXPECTATIONS, THE LOCAL PRESS HAS 
NOT RPT NOT CARRIED ANY INFORMATION ON THE FILING OF 
THE "ESCAPE CLAUSE" PETITION LAST WEEK BY THE AMERICAN 
FOOTWEAR INDUSTRY ASSOCIATION. USIS BRASILIA RECEIVED 
ONE INITIAL INQUIRY ON THIS FROM ESTADO DE SAO PAULO 
REPORTER WHO DID NOT PURSUE MATTER FURTHER. 

2. EMBASSY IS SATISFIED, JUDGING FROM COMMENTS MADE 
TO US BY THE FINANCE MINISTRY, THAT THIS REFLECTS A 
CONSCIOUS POLICY DECISION ON THE PART OF THE GOB TO 
PLAY THIS ACTION DOWN IN ORDER TO AVOID CREATING AN 
ADVERSE PSYCHOLOGICAL CLIMATE DETRIMENTAL TO AN 
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